GROWTH IN OUR REGION
Why is regional growth important?
The Water Plan 3 process will determine
the tariffs that customers pay for the
five year period from July 2013 to June
2018 (excluding inflation). To determine if
future tariff increases are required, water
corporations must compare the revenue
required to operate the corporation with the
revenue they expect to receive from existing
tariffs and charges.
To determine how much revenue is
expected to be received during the five year
period, Gippsland Water must estimate
future growth in the region. The growth
assumptions made by Gippsland Water
will be tested by the Essential Services
Commission before any final decision is
made on tariffs for the five year period.

How does Gippsland Water estimate
future growth in its customer base?
The following indicators have been used by
Gippsland Water in forming the future growth
estimates as part of Water Plan 3:
•
•
•

•

Department of Planning and Community
Development “Victoria in Future”
estimates;
Current land supply availability data for
various regional centres;
Estimates by other local organisations,
most notably local council expectations
about growth in their particular region;
and
A range of average and median growth
rates in new connections to Gippsland
Water’s systems over recent years.
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What do Gippsland Water’s ‘residential water connection’ growth estimates
look like?
The table below outlines average annual residential water connection growth rates (numbers) for
some of central Gippsland’s major localities. The table also outlines the proposed annual growth rates
Gippsland Water has adopted for the period from July 2013, for these localities.

Localities
Warragul, Drouin, Nilma,
Darnum
Moe, Newborough, Trafalgar,
Yarragon
Morwell, Churchill, Yinnar,
Hazelwood North
Traralgon
Sale
Other localities
Total connections growth
per annum

Average
last 2 years

Average
last 4 years

Proposed
WP3

471

393

443

196

138

146

89

67

99

230

244

202

102

96

82

121

106

103

1209

1044

1075

What about ‘water consumption’ forecasts?
Gippsland Water is also required to estimate the levels of water consumption that will occur over the
five year period. This is a difficult task given future weather patterns may impact significantly on water
consumption. For example, residential water consumption for the 2010-11 year (162 kilolitres per
connection) was the lowest recorded by Gippsland Water. A very wet summer period was the main
reason for this result.
For the period from July 2013, Gippsland Water is estimating residential water consumption will range
from an average of 174 kilolitres to 166 kilolitres per annum, over the five year period. Again, the
assumptions made by Gippsland Water will be tested by the Essential Services Commission before any
final decision is made on tariffs for the five year period.
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